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understanding income splitting
By Bruce Williams, Williams Courtman

Income splitting means that assessable income can be split between 2 or more persons or entities. This may be the case where a husband and wife run a business together in partnership and have the ability to split the profits between them.

The advantage of income splitting is that the tax free threshold is being received by 2 persons rather than one. At current tax rates no tax is payable by an individual unless their assessable income exceeds $6,000.

Therefore if 2 family members can share the income the tax free threshold rises to $12,000.
Bruce Williams, of Williams Courtman, is a Chartered Accountant who has developed a reputation as a leading adviser to the real estate industry and counts many of Australia’s leading agencies as clients. Bruce was previously a specialist lecturer at the University of Western Sydney and worked for many years with the Real Estate Institute of New South Wales in the development of Licensing education courses. Bruce regularly publishes articles relating to the real estate industry in Real Estate Journals and Newspapers across Australia.

